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. Current Global Macro Backdrop

Factors Driving Global Economic Perceptions

Geopolitics/Commodity price shock

Global economic outlook
remains fraught with and
serious and deepening EU sovereign crisis US structural

weakness

concerns that cloud the 2012
outlook

Hard-landing in China
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IlI. Current Global Macro Backdrop

Real Global GDP Growth (PPP weights)
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IlI. Current Global Macro Backdrop

7.0

Contribution to Global Real GDP Growth
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1. Developed Bloc Economies

US - Real GDP Growth Trends

annual forecast -- 2011: 1.70% and 2012: 1.70%
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1. Developed Bloc Economies

EU - Real GDP Growth Trends
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1€S

Developed Bloc Economi

OECD Leading Indicators for G3 Bloc
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1. Developed Bloc Economies

Developed Bloc -- Structural Fragilities
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I1l. Emerging Market Economies
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Real GDP Growth (%6, y/y)
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I1l. Emerging Market Economies

Global Emerging Markets -- As A Driver of the Global Economy
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I1l. Emerging Market Economies

The China Factor on Global Growth
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I1l. Emerging Market Economies

260

GEMs vs. G7 Bloc: Fiscally Stronger, Sound Debt Dynamics

Source: Wells Fargo CRM
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I1l. Emerging Market Economies

Current Account Balance (%6 of

FX Reserves (US$bns) GDP)
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I1l. Emerging Market Economies

Global Emerging Markets - CPI Inflation Trends (26)
12.0

11.0 e GEM

s ASia

10.0
s EEMEA

| atin America

3.0 1 GEM period average

2.0

2003 2004 2005 2006 2007 2008 2009 2010 2011f  2012f

Source anf Forecasts: Wells Fargo CRM

Wells Fargo | Country Risk Management

Global Economic Outlook



I1l. Emerging Market Economies

Deeper fiscal/structural reforms

Strengthening economic competitiveness

Institutional reforms/adjustments

Broadening political stability/lower
governability risks

Solidifying financial systems, developing and
strengthening local markets
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V. Risk and Challenges
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EU: Growth Crunch
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V. Risk and Challenges

Bank Exposure to Peripheral Europe (26 of GDP, 2011)
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V. Global Risk and Challenges
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V. Global Risk and Challenges

Vulnerability Risks to a Noted Slowdown in China
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V. Global Risk and Challenges

Rising Energy Costs, Volatile Financial Markets
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V. Conclusions

Public Debt/GDP Trends (260) - 2011 Estimates
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V. Conclusions

GEMs Trends -- GDP per capita and Share of Global Trade
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V. Conclusions

Nominal GDP Trends - 2011 (in US$tns)
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V. Conclusions
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