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I.  Current Global Macro Backdrop

Factors Driving Global Economic Perceptions

Global economic outlook 

i  f h  i h d 

Geopolitics/Commodity price shock

remains fraught with and 

serious and deepening

concerns that cloud the 2012 

outlook

EU sovereign crisis US structural 

weakness

outlook

Hard-landing in China
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II.  Current Global Macro Backdrop
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Real Global GDP Growth (PPP weights)

Global economic activity will be 
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amid noted downside risks
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II.  Current Global Macro Backdrop

7.0
Contribution to Global Real GDP Growth

Global growth will be driven by 
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II.  Developed Bloc Economies

8.0
US - Real GDP Growth Trends

Economic conditions in the US

 i i  b t th ill 
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are improving, but growth will 
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II.  Developed Bloc Economies

1 56 0

EU - Real GDP Growth Trends

The EU economies enter 2012 

already in a recession and any 
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II.  Developed Bloc Economies

110 0
OECD Leading Indicators for G3 Bloc

Leading indicators support the 

view of subdued growth 
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II.  Developed Bloc Economies
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Developed Bloc -- Structural Fragilities

Any potential recovery is cyclical 

and not implicit of a 
5.0

10.0

15.0

2010

2011f

2012f

Unemployment Rate (%)

and not implicit of a 

structural improvement 

in economic activity      -5.0

0.0

-15.0

-10.0

US EU Japan UK US EU Japan UK

Source: Bloomberg.  Forecasts: Wells Fargo Securities

Gen. Govt Balance (% of GDP)

Wells Fargo │ Country Risk Management

Global Economic Outlook 

   



III.  Emerging Market Economies
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Real GDP Growth (%, y/y)

Despite some moderation, 

growth across the GEMs will
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III.  Emerging Market Economies

Global Emerging Markets -- As A Driver of the Global Economy

GEM economies will continue 5000.0
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III.  Emerging Market Economies

The China Factor on Global Growth 

China has remained and will-

i   i i  25 0

30.0

35.0

40.0

China as % of global GDP 

China's contribution to global growth 

remain an ever-increasing 

important driver of economic 

activity across the GEM 

universe and worlwide 10.0

15.0

20.0

25.0

universe and worlwide

0.0

5.0

2002 2003 2004 2005 2006 2007 2008 2009 2010f 2011f 2012f

Source: IMFSource: IMF

Wells Fargo │ Country Risk Management

Global Economic Outlook 

   



III.  Emerging Market Economies

GEMs vs. G7 Bloc: Fiscally Stronger, Sound Debt Dynamics

GEM economies will likely
G
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III.  Emerging Market Economies
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III.  Emerging Market Economies

Global Emerging Markets - CPI Inflation Trends (%)
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III.  Emerging Market Economies

Deeper fiscal/structural reforms

Longer-term challenges are 

 l i  

Strengthening economic competitiveness

Institutional reforms/adjustments
more structural in nature

Broadening political stability/lower

governability risks

Solidifying financial systems, developing and

strengthening local markets
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IV. Risk and Challenges

EU: Growth Crunch EU: Deteriorating Debt 

EU crisis still represents the key 
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IV. Risk and Challenges
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Bank Exposure to Peripheral Europe (% of GDP, 2011)
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IV.  Global Risk and Challenges
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US - Household  Assets and Liability Trends

Double-dip threats across the
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IV.  Global Risk and Challenges
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IV.  Global Risk and Challenges

$
Rising Energy Costs, Volatile Financial Markets

Geopolitical pressures are
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V.  Conclusions

Public Debt/GDP Trends (%) - 2011 Estimates
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V.  Conclusions

GEMs Trends -- GDP per capita and Share of Global Trade

Migration of wealth and capital 
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V.  Conclusions

Nominal GDP Trends - 2011 (in US$tns)

Decoupling unlikely, only
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V.  Conclusions
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